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EXECUTIVE SUMMARY

Hearing was cordial.  There was substantial discussion of the Senator Lott/Warner
bill, S. 2087. which generally tracks to the DoD FY01 position with the exception of
additional mail order pharmacy benefits. Members and witnesses generally agreed
that S. 2087 was a good “first step” in health care legislation.  Sen Warner commented
that S. 2087 is a “mark” and he is looking for ways to improve the bill.  Military
Associations were vocal that more had to be done for over 65 retirees, but agreed that
S. 2087 was a good start.

The Army SG commented that supplies of anthrax vaccine were adequate to continue
Phase 1 vaccinations pending an additional Lot approval and ultimate approval of
Bioports’ new manufacturing facility.

The Subcommittee was called to order at 0935.

Chairman Hutchinson’s Opening Statement
- Wants to address what can and should be improved in military health care
-  Emphasized that people need to understand what is doable

Sen Robb:
- Believes that military healthcare is a significant driver when personnel decide whether
to stay in the military

Sen Warner:
- S. 2087 is a mark--looking for criticism and ways to improve the bill
- We will ultimately roll language into the authorization bill

Sen Cleland:
- TRICARE is good, but not perfect
- S. 2087 is achievable and a solid first step
- Addresses greatest out of pocket expenses for over 65 personnel--pharmacy costs

 PANEL 1    

Military association representatives agreed that S.2087, the Warner/Lott bill is a good
first step, but more needs to be done, especially for over 65 retirees

Mr Lord, COA
- S.2087 is a good starting point
- Pharmacy benefit needs to include a retail pharmacy benefit
- TRICARE Senior Prime should be implemented nationally right now

 Mr Partridge, NAUS
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- Most important benefit is the drug formulary and access to pharmacy
- No more tests and demonstrations--retirees are desperate

Ms Pugh, TREA
- Over 65 retirees can’t wait for more tests--they need medical care now
- More needs to be done to ensure that FEHBP tests are fair

Sen Hutchinson:
- Commented that retirees may not believe S. 2087 goes far enough, but this is an
important first step

PANEL 2

Mr DeLeon and the Service Vice Chiefs all agreed that the DMOC ensures that the line is
engaged with the medical corp to address health care

Mr DeLeon:
- To the Associations--“We get it”

Gen Lyles:
- DMOC brings a line perspective
- As members of the JROC they can balance requirements and understand trade-offs
- Commented that S. 2087 is very constructive and we’re looking at it

Sen Hutchinson:
- Asked if health care benefit effects readiness?
- Service Vice Chiefs agreed that TRICARE impacts readiness because it effects retention

Mr DeLeon:
- Stated that Medicare Subvention is working well at test sites, but DoD has technical
complaints about reimbursement from Health Care Finance Administration
- We’re not being reimbursed anywhere near enough

Mr Soule:
- Stated that the FY 01 health care budget is fully-funded
- Indicated there is a $5B to $6B shortfall over the FYDP to meet our current health care
benefit, with no increases in benefits

Sen Bingaman:
- Commented that military recruits are still confused about their health care benefit
- DoD needs to better communicate health care benefits so we don’t find ourselve in the
same discussion about living up to our commitments in the future

PANEL 3
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Dr Bailey and Service Surgeon Generals stated we are stretched thin, but optimizing our
capabilities.  Gen Blanck commented that we have adequate anthrax vaccine to continue phase 1
vaccinations pending and additional FDA Lot approval and ultimate approval of Bioport’s facility.

Dr Bailey:
- “FEHBP cannot send medics into battle, but TRICARE can...”

Gen Carlton:
- Stated we’re optimizing our capabilities
- Commented that our integrated hospital facility at Alamagordo, NM, was a successful effort
between the city and the AF (Gerald Champion)

Sen Bingaman:
- Emphasized that integrated hospital facilities were “future thinking” and appreciated Lt Gen
Carlton’s comments.  Hoped other Services would pursue similar projects since they helped the
city and saved the DoD money

Dr Bailey:
- Stated that DoD intends to expand FEHBP to two additional sites under questioning from Sen
Hutchinson
- Modern technology is improving readiness and lowering costs

Sen Hutchinson closed the hearing at 1205 with a special thanks to the Army SG, Lt
Gen Ron Blanck, who is retiring in June 00.


